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 US equities had their worst week since 2008 as investors continued their
selling spree over concerns on the economic impact of the COVID-19
pandemic. Cases in the US jumped from 1,264 in March 13 to 15,219 in
March 20 causing California to issue a statewide lockdown. Consequently,
some investment houses started to highlight recession risks particularly in the
US and Europe. Globally, there were 292,142 cases with 12,784 fatalities
based on the latest situation report from the World Health Organization. The
DJIA closed at 19,173.98 (-17.30% WoW), while the S&P closed at 2,304.92 (-
14.98% WoW).

 Asian equities plunged with global markets on overall risk-off sentiment. The
International Labor Organization estimates global job losses to be between 5.3
million and 24.7 million due to COVID-19. The MSCI APxJ closed at 410.98 (-
10.06% WoW).

 European equities also declined but outperformed other markets as some
optimism came from the stimulus measures of central banks. The European
Central Bank announced EUR750 billion stimulus program. Meanwhile, the
Bank of England cut interest rates to 0.1%, lowest level ever, and launched
GBP200 billion money printing program. The MSCI Europe closed at 98.24 (-
1.79% WoW).

Global markets fell as COVID-19 concerns and weak economic data releases dampened market sentiment. Meanwhile, global central
banks and governments concerted efforts to mitigate the economic impact of the virus.
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 US Treasury yields continued its sharp decline as risk aversion among
investors led to more movements to safer haven assets. Yields declined
by 21.64 bps WoW on average, with the 10Y closing at 0.845%.

 German Bund yields on the other hand, recovered as various monetary
and fiscal stimulus were introduced in order to stimulate the European
economy against the impacts of the COVID-19 pandemic. Yields rose by
19.35 bps WoW, with the 10Y rising by 22.30 bps WoW to -0.32%.

 Japan Bond yields mildly recovered as fiscal and monetary stimulus
measures were introduced globally. Yields rose by 0.95 bps WoW on
average, with the 10Y note closing at 0.064% (4.40 bps WoW).

 Key events that transpired during the week:

 US weekly jobless claims jumped to its highest level since September
2017 after reporting 281,000 which was attributable to the impact of
COVID-19 to US employment data. This is a significant increase from
211,000 prior week and is expected to increase even more amid
continued COVID-19 layoffs..

 Global oil prices continued its sharp fall as markets continue to price
in weaker global demand as driven by the COVID-19 pandemic. Brent
oil closed at USD 26.98 (-20.30% WoW) per barrel, while WTI crude
closed at USD 22.43 (-29.31% WoW) per barrel.
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 Local fixed income yields rose on weak demand as investors preferred
cash amid the COVID-19 outbreak. This rise was also coupled by the policy
rate cut of the BSP last Thrusday. On average, yields rose by 40.03 bps
WoW, led by the long-end of the curve.

 Key events that happened during the week:
 The Philippines closed all its financial markets unitl further notice after

President Rodrigo Duterte announced the implementation of an
enhanced community quarantine in Luzon to minimize the spread of the
COVID-19 outbreak.

 Along with other central banks globally, the Bangko Sentral ng Pilipinas
reduced policy rates by 50 basis points to help ease the economic impact
of the novel coronavirus. The overnight reverse repurchase rate was
trimmed to 3.25%. The overnight lending rate and deposit rate were
trimmed to 2.75%. The BSP now forecasts that the Philippines might grow
by 5.0% to 5.5%, revised downwards from its previous forecast of 6.5% to
7.5%.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

The Philippine Stock Exchange Index significantly fell and local fixed income yields rose as fears over the COVID-19 outbreak
increased globally resulting for investors to hold cash.
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 The Philippine Peso slightly strengthened despite the policy
measure of the BSP slashing the interest rate by 50 bps to
address the ongoing COVID-19 outbreak.The USD/PHP pair
ended at 50.970 (-0.12% WoW).

 The Euro weakened as European recession fears continued on
the back of increasing cases of COVID-19 in Europe. The
EUR/USD pair closed at 1.0688 (-3.77% WoW).

 The PSEi plummeted on risk-off sentiment driven by heightened
worries over the COVID-19 pandemic. Investors digested reports of
rising confirmed cases and deaths globally and liquidated holdings
to obtain much needed cash. The PSEi fell to 4,778.76 (-24.78%
WoW).

 While most index names saw red week-on-week, the top performer
was Puregold Price Club, Inc. (PSE Ticker: PGOLD), which was
the sole gainer, rising 0.31% WoW. The grocery chain operator is
working with suppliers to ensure its groceries are fully stocked for
customers during the ongoing lockdown.

 Key events that transpired during the week:
 Metro Pacific Investments Corp. (PSE Ticker: MPI) will no longer

pursue its proposal to operate Metr Rail Transit Line 3. The
Department of Transportation is still open to privatizing the operation
and maintenance of said transit line, similar to the current
concession deal MPI has with Light Rail Transit Line 1.

 Aboitiz Equity Ventures, Inc. (PSE Ticker: AEV) will allocate
Php73 billion in capital expenditures in 2020, almost 38% higher
than the Php53 billion spent in 2019. Its power and infrastructure
units will receive the buggest share, with over Php41 billion reserved
for Aboitiz Power Corp. (PSE Ticker: AP).
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